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Arizona Corporation Commission
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Arizona Corporation Commission, Utilities Division
1200 Washington DEC 1 82006
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Southland Sanitation Co.
Dear Ms. Battista:

Andrew L. Romo, President of Southland Sanitation Co., and I met today with Mary Jacobs,
Assistant City Manager for the City of Sierra Vista, Arizona. We have reached agreement for the
City to acquire the assets of Southland Sanitation Co. This transaction has been approved by the
City Council of the City of Sierra Vista.

We anticipate executing the agreement by the end of January 2007, with the sale closing by
the end of June 2007. During the first half of 2007, the City of Sierra Vista will extend a sewer line

from the Southland Sanitation Co. service area to the existing City of Sierra Vista interceptor sewer.

Accordingly, we would seek the Commission’s approval of a six-month extension to
complete this transaction.

Very truly yours

MENDELSOHN & OSERAN, PLC
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